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Evidence of Important CIA Role in Sale
Of Arms to Iran Is Being Investigated

By JoHn WaLcorr
And ANDY PaszTor
Staff Reporters of THE WALL STREET Jo( HNAL

WASHINGTON - Justice Department
and congressional investigators are pursu-
ing new evidence that the Central Intelli-
gence Agency played an important role in
selling U.S. arms to Iran and funneling the
profits to anti-communist rebels in Nicara-
gua.

The investigations of the Iran arms
scandal so far have concentrated on the
role of White House officials. But adminis-
tration officials said yesterday that the
CIA controlled some money generated by
the secret arms sales, helped obtain the
weapons from Pentagon stocks, and early
this year tried to open a pipeline to ship
U.S.-made arms from Israel to Iran
through the African country of Zaire.

The new information conflicts with pre-
vious administration assertions that the
CIA and its director, William Casey,
weren't deeply involved in the Iranian
arms deals. Mr. Casey told congressional
officials Nov. 21 that his agency played
only a peripheral role in sending arms to
Iran.

The new developments, however, sug-
gest that investigators are focusing in-
creasingly on CIA activities as probes of
the Reagan administration's covert activi-
ties continue to expand. The CIA yesterday
denied reports, which first appeared in the
Washington Post, that it had diverted
funds to Nicaraguan rebels. Congress had
barred the CIA from providing arms to the
Nicaragua insurgents until Oct. 1. In re-
sponse to questions about dealings with
Zaire, a spokeswoman yesterday said the
agency will disclose its activities to '‘the
appropriate agencies’ but won't comment
on them publicly.

But other administration officials,
speaking anonymously, said senior Israeli
officials, acting in concert with the CIA,
approached British businessman Roland
“Tiny" Rowland this spring for help in se-
cretly shipping U.S.-made arms, American
grain, ball bearings. medical supplies, and
other cargo from Zaire to Iran.

These sources said David Kimche, then
Director General of the Israeli Foreign
Ministry and a friend of Mr. Rowland. told
the Briton that the operation had been
planned in part by the CIA. The sources
said officials in Zaire also had approved
the proposed U.S.-Israeli covert opera-
tion.

But they said Mr. Rowland declined to
participate after officials at the U.S. em-
bassy in London told him they couldn't
confirm that the proposal was sanctioned
by the U.S. government. As a result, the
sources said, the arms were flown to Iran
last May 28 aboard a CIA-chartered Boeing
707 jet that took off from Israel but on its

|

manifest listed its origin as Mombasa.
Kenya.

The sources said Israeli and CIA offi-
cials had proposed using Zaire to help ship
J.S. arms to Iran because the African na-
tion maintains friendly relations with both
the U.S. and Israel, and because covert
weapons shipments to Iran could be inter-
mingled with routine U.S. and Israeli arms
sales to Zaire.

U.S. officials also said some CIA aid to
Jonas Savimbi, the Angolan anti-commu-
nist guerrilla leader, has been delivered
through Zaire. The Reagan administration
decided a year ago to provide $15 million
in covert aid to Mr. Savimbi's forces, who
are fighting the Soviet and Cuban-backed
regime in Luanda. The House of Represen-
tatives last Sept. 17 rejected a move to cut
off the covert assistance to Mr. Savimbi’s
forces.

Query Made to Armacost

Sources said that when Mr. Rowland
asked U.S. diplomats in London whether
Washington had approved the proposed
arms shipment, as Mr. Kimche had sug-
gested, embassy officials contacted Mi-
chael Armacost, the undersecretary of
state for political affairs. Mr. Armacost,
the State Department's third-ranking offi-
cial, told the embassy he thought plans to
sell U.S. arms to Iran had been aban-
doned.

But State Department officials said that
when the U.S. ambassador to Britain,
Charles Price, spoke to the then-national
security adviser John Poindexter, Mr.
Poindexter didn't answer questions about
the proposed arms shipment and suggested
that Ambassador Price stop pursuing the
matter.

Although embassy officials toid Mr.
Rowland they couldn't confirm that the
proposed Zaire operation had been author-
ized, State Department officials at the time
last May widely assumed the CIA was
shipping American arms to Iran.

CIA Tied to Some of Profit

New evidence also suggests that in ad-
dition to arranging the delivery of U.S.
arms to Iran, the CIA controlled some of
the profits generated by the arms sales.
Officials said Justice Department investi-
gators believe that in the past few days
they have uncovered evidence that some
CIA officials knew about and controlled the
flow of funds through a secret Swiss bank
account from which millions of dollars
were diverted to the Nicaraguan rebels.

According to intelligence sources, how- |

ever, the exact flow of the funds remains
unclear. While it appears some money
from the arms sales was comingled with
an existing CIA account in Switzerland,
sources said the evidence indicated muiti-
ple accounts, some outside the CIA's con-
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trol, eventually were opened to handle the
transfer of funds to Nicaraguan insur-
gents.

Justice Department attorneys and the
Federal Bureau of Investigation are be-
lieved to be stepping up efforts to unravel
the CIA's role in the transactions. But in
an unusual, on the record statement, the
CIA maintained that ‘‘the only funds re-
lated to the Iran program that passed
;hrough agency hands’ involved reimburs-
ing the Pentagon for equipment. The CIA
also said flatly that none of the funds it
handled were diverted to Nicaraguan
rebels.

Leaders of the anti-communist Contra
groups have denied that they controlied or
had access to any secret Swiss bank ac-
counts.

However, other officials said they ex-
pect the issue to be one of the major ques-
tions confronting the independent counsel
slated to take control of the investigation
shortly.

When Attorney General Edwin Meese
disclosed last week that at least $10 million
of profit from the arms sales was diverted
to the Nicaraguan rebels since the begin-
ning of the year, he said that the money
came from accounts “‘which were under
the control of representatives of the forces
in Central America” fighting the Nicara-
guan government. ‘'So far as we know at
this time,” Mr. Meese asserted during the
same news conference, ‘'no American per-
son actually handled any of the funds" that
went to the Nicaraguan rebels.

Last week, Mr. Meese also said that

Mr. Casey, Secretary of State George

Shultz and Defense Secretary Caspar
Weinberger didn't authorize or know about
the diversion of funds until the administra-
tion began its internal investigation of the
matter.

In response to questions from reporters
earlier this week, Mr. Meese indicated that
Justice Department investigators have un-
covered additional evidence about the de-
tails of the secret payments to the Contras,
and that his earlier statements based on
preliminary information probably were
wrong in “‘some minor details.”* Mr. Meese
and his spokesmen have declined to elabo-
rate on those comments, and he has or-
dered all the officials working on the case
not to talk about the investigation.

Meese Report May Add Information

Further information about the CIA's ac- l

tivities may become public in the next few
days, when Mr. Meese files his formal re-
quest with a special appeals court panel
for appointment of an independent prose-
cutor. The documents, which were stil] be-
ing drafted yesterday, are expected to
spell out a number of statutes that may
have been violated, including prohibitions
against funneling funds to the Contras and
laws barring the CIA and other agencies
from using federal funds for purposes
other than those determined by Con-
gress.
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